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TAXES

. Sales tax collections
are up; is the economy"

The plcture is less cle m Lo- :
rain County because of changes', 3

in the sales tax rate 1n recent-,

down shghtly in two of the past -

ﬁve months

: “We have reason to be 0pt1-
mlstl_c,” said Wade Steen,’Cuya-
-hoga County’s fiscal officer.

“Sales tax collectrons are a very

good 1nd1cator
For the ‘counties that have

seen contmuous growth in tax ——

collectrons the trend is encour-
‘aging, especially in the face of

years of struggle. But research-

‘ers say the pace of that recovery
needs to quicken. ;

: “The ongoing economic re-

‘covery is very welcome, but its
“pace'is: agomzmgly slow and is
far below the vigorous recovery

that is needed in both the Ohio -
and Cuyahoga County labor -

markets,” said George Zeller,
‘an économie research analyst;
who put out a report this week
on salés tax collections in Cuya-
hoga County.'

receive is only a small portion
of that pald at the register.
Most of the money is kept at the
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signals recovering economy
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Sales tax collections across North-
east Ohio suggest the region is be-
ginning to enjoy the first sustain-
able signs of economic recovery.

“The taxes offer a picture of the re-
gion’s growth in a way few eco-
nomic indicators can. They tell us

~ how much money is being spent on
everything from televisions and
iPods to clothing and new cars. And
the latest reports show an improv-

m For the past 22 months in Cuya-
hoga and Lake counties, sales tax
collections were higher than' they
were the same month a year earlier,
according to records from the Ohio
Department of Taxation. Gains in
Medina and Portage counties have"
taken place for all but one of the
last 22 months.

® In Summiit County, tax collections
were up in 20 out of the. last 22
months. !
mIn Geauga County, collectlons 3
have dropped in only five of the last

ing economy across the region:
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Increased tax collections signal
economy in early stages of recovery -

Sales tax collections have increased in each of the last
22 months:in Cuyahoga County, in comparison to the same
_~month a year earlier. Researchers say the jump in collections

isa clear indication that the county is in the beginning stages -

of economic'recovery, but they also say the recovery needs

to qu1cken lts pace because of the damage of the 2000s.

Change ‘Change
up from up from
. previous previous:
1 year year
. 10.4% 2011 8.5%
- 2.3% 2011 12.3%
9.1% 2011 .. 1.0%
10.9% 2011 8.5%
10.5% 2011 11.2%
8.2% 2011 5.1%
14.5% 2011  Sept. 4.4%
2.3% 2011 Oct 6.7%
4.7% 20110 7.4%
5.8% 2011 5.3%
Feb. . 1.9% 2012 - ! 55%
SQQRCE: Ohio Department of- Taxation THE PLAIN DEALER

-For ‘example, purchases in

.:Cuyahoga County are taxed at a
_rate of 7.75 percent. This is a
combination of a 1.25 percent

county sales tax, a 1 percent tax

. < for the RTA and a 5.5 percent
“The sales taxes the countlesf

tax for the state. That’s the rea-
son the rates vary by county.

- This month, the state distrib-

uted $23.3 million to Cuyahoga

cember purchases, the most re-
cent month for which the data
are available. That’s an in-
crease of $1.2 million over the
previous year, or a 5.5 percent
jump — much of which stems
from holiday shopping.

Steen, the Cuyahoga County
fiscal officer, said he estimates
sales tax collections gerierally

22 months.
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To see nearly twice that
amount is more than encourag-
ing.

He said he reahzes that many
people are struggling to find
work, but he said the construc- .

© tion jolt downtown and an in- -
.. crease in sales tax’ collections

bodes well for the county.
“If we can hold on to this,

“we'll be in pretty ‘good shape,”

Steen said of tax collections.

Robert Antall of Consumer
Centric Consulting LLC in

- Shaker Heights is a retail con-

sultant. He said the growth in
sales taxes mirrors a nation-

> widetrend in retail growth. -

“No question about it,” Antall
said. “People are spending
more money. Slowly, confi-
dence. is coming back. If you'

- track retail sales across the.

country, it is clear that those
numbers are 1ncreasmg ;
Zeller, the economic re-
searcher, said one of the big-:
gest boosts to the sales tax col-
lections has been, the Jump in

‘car sales. R

Last year, car makers sold
about 13 million vehicles na-
tionwide. This, year, estimates
indicate sales could reach 15
million.

“Every county has suffered'v’
but the question is how fast will
they recover,” Zeller said.

To reach this Plain Dealer reporter:
jcamglla@plalnd com, 216-999-4097
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